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in which chiropractors touted the effec-
tiveness of chiropractic as a substitute for
immunization and in treating infectious
disease. In October 1993, BCE published
notice of its intent to permanently adopt
section 317(y), and held a public hearing
on the proposal on December 9 in Sacra-
mento. At the hearing, many chiropractors
expressed their opposition to the proposed
language on various grounds, and also
alleged that various Board members have
conflicts of interests which render them
ineligible to vote on the adoption of sec-
tion 3 17(y); specifically, those chiroprac-
tors contended that certain Board members'
affiliation with the California Chiropractic
Association (CCA), which they allege pe-
titioned BCE to adopt the proposed rule,
requires those Board members to recuse
themselves. The Board delayed action on
matter until its January meeting, in order
to allow the Fair Political Practices Com-
mission (FPPC) to review the conflict of
interest matter. [14:1 CRLR 155-56; 13:4
CRLR 188-89]
At its January 6 meeting, BCE noted
that the FPPC response indicated that if
CCA is a source of income to any member
of the Board, that member could partici-
pate in the decision regarding the adoption
of section 317(y) only if the decision will
have no financial effect on CCA. Follow-
ing discussion, BCE adopted the proposed
section, with BCE members Louis New-
man, Rose-Mei Lee, Lloyd Boland, and
John Bov6e voting in favor; Michael
Martello and Deborah Pate opposed the
action, and R. Lloyd Friesen abstained.
On January 25, BCE submitted its
completed rulemaking action on the per-
manent adoption of section 317(y) to the
Office of Administrative Law (OAL) for
review and approval. On March 9, how-
ever, OALdisapproved section 317(y) and
repealed the emergency action because it
found that BCE's rulemaking file on the
proposed rule failed to provide sufficient
information about the conduct it covers;
the section has a variety of possible mean-
ings and thus cannot be easily understood
by those who are directly affected by it;
BCE's response to public comment re-
garding the clarity of section 317(y) does
not satisfy the requirements of the Admin-
istrative Procedure Act; and the rulemak-
ing file did not contain substantial evi-
dence of necessity to justify the permanent
adoption of section 317(y).
At BCE's May 5 meeting, BCE Chair
Louis Newman read a statement into the
record regarding the status of section 317(y).
Specifically, Newman announced that, due
to OAL's disapproval of the section, and
"particularly in view of the apparently un-
surmountable objections raised" by OAL,
"BCE has decided that it will not attempt
to revisit this regulation at this time."
However, no such decision was made by
the Board at that meeting, as the subject
was not on the May 5 agenda. This posi-
tion-if ever formally adopted by the
Board-would appear to open the door to
the future introduction of bills like AB
2249 (Margolin) (see LEGISLATION).
* LEGISLATION
The following is a status update on
bills reported in detail in CRLR Vol. 14,
No. I (Winter 1994) at page 156:
AB 2294 (Margolin). The Chiroprac-
tic Act provides that a license to practice
chiropractic does not authorize the prac-
tice of medicine, surgery, osteopathy, den-
tistry, or optometry, nor the use of any
drug or medicine now or hereafter in-
cluded in materia medica. As amended
May 25, 1993, this bill would have also
provided that a license to practice chiro-
practic does not authorize the treatment of
infectious disease, nor the substitution of
chiropractic for immunization. This bill
would have provided for the submission
of these amendments to the voters; they
would have become effective only when
approved by the electors. This bill died in
committee.
AB 667 (Boland). The Pharmacy Law
regulates the use, sale, and furnishing of
dangerous drugs and devices. Existing
law prohibits a person from furnishing any
dangerous device, except upon the pre-
scription of a physician, dentist, podia-
trist, or veterinarian. However, this prohi-
bition does not apply to the furnishing of
any dangerous device by a manufacturer
or wholesaler or pharmacy to each other
or to a physician, dentist, podiatrist, or
veterinarian, or physical therapist acting
within the scope of his or her license under
sales and purchase records that correctly
give the date, the names and addresses of
the supplier and the buyer, the device, and
its quantity. As amended March 29, this
bill would have provided that the prohibi-
tion does not apply to the furnishing of any
dangerous device by a manufacturer or
wholesaler or pharmacy to a chiropractor
acting within the scope of his/her license.
Existing law authorizes a medical de-
vice retailer to dispense, furnish, transfer,
or sell a dangerous device only to another
medical device retailer, a pharmacy, a li-
censed physician and surgeon, a licensed
health care facility, a licensed physical
therapist, or a patient or his/her personal
representative. This bill would addition-
ally have authorized a medical device re-
tailer to dispense, furnish, transfer, or sell
a dangerous device to a licensed chiro-
practor. This bill died in committee.
U RECENT MEETINGS
At its January 6 meeting, BCE elected
chiropractors Louis Newman to serve as
Chair, Lloyd Boland to serve as Vice-Chair;
and Deborah Pate to serve as Secretary.
At its March 24 meeting, BCE agreed
to pursue regulatory language regarding
the establishment and operation of chiro-
practic referral services [14:1 CRLR 156;
13:4 CRLR 190]; at this writing, BCE has
not released the proposed language and
has not published notice of its intent to
pursue the proposal in the California Reg-
ulatory Notice Register.
Also at its March 24 meeting, BCE
agreed to pursue amendments to section
349, Title 16 of the CCR, to provide that
prior to being scheduled for the practical
portion of the California Board examina-
tion, an applicant must show proof of ei-
ther National Board status or successful
completion of the entire written portion of
the California licensure examination, and
to clarify that the term "National Board
status" means successful completion of
Parts I, H, III, and physiotherapy. [14:1
CRLR 156] At this writing, BCE has not
published notice of its intent to pursue the
proposal in the California Regulatory No-
tice Register.
At its May 5 meeting, BCE rejected a
proposal to administer three, instead of
two, exams each year. Among other things,
members expressed concern over the addi-
tional expense and staff resources that would
need to be devoted to a third exam. However,
the Board directed staff to determine exactly
what costs and changes would be incurred
in order to implement the additional exam,
and is expected to continue its discussion
at a future meeting.
U FUTURE MEETINGS
June 9 in Palm Springs.
July 7 in San Diego.
September 8 in Sacramento.
October 13 in Los Angeles.








T he California Horse Racing Board
(CHRB) is an independent regulatory
board consisting of seven members. The
Board is established pursuant to the Horse
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Racing Law, Business and Professions
Code section 19400 et seq. Its regulations
appear in Division 4, Title 4 of the Cali-
fornia Code of Regulations (CCR).
The Board has jurisdiction and power
to supervise all things and people having
to do with horse racing upon which wager-
ing takes place. The Board licenses horse
racing tracks and allocates racing dates. It
also has regulatory power over wagering
and horse care. The purpose of the Board
is to allow parimutuel wagering on horse
races while assuring protection of the pub-
lic, encouraging agriculture and the breed-
ing of horses in this state, generating pub-
lic revenue, providing for maximum ex-
pansion of horse racing opportunities in
the public interest, and providing for uni-
formity of regulation for each type of
horse racing. (In parimutuel betting, all
the bets for a race are pooled and paid out
on that race based on the horses' finishing
position, absent the state's percentage and
the track's percentage.)
Each Board member serves a four-year
term and receives no compensation other
than expenses incurred for Board activi-
ties. If an individual, his/her spouse, or
dependent holds a financial interest or
management position in a horse racing
track, he/she cannot qualify for Board
membership. An individual is also ex-
cluded if he/she has an interest in a busi-
ness which conducts parimutuel horse rac-
ing or a management or concession con-
tract with any business entity which con-
ducts parimutuel horse racing. Horse own-
ers and breeders are not barred from Board
membership. In fact, the legislature has
declared that Board representation by
these groups is in the public interest.
On January 3, CHRB implemented a
toll-free hotline number for the public;
this service is provided to help enforce
California racing law by making it easier
to report violations of racing rules and
regulations, illegal human and equine
drug and medication abuse, and safety
hazards occurring at California racetracks.
On April 7, Governor Wilson appointed
fellow Republican Hyla Bertea to CHRB;
Bertea, a member of Pacific Enterprises'
Board of Directors, replaces Rosemary
Ferraro on the Board.
U MAJOR PROJECTS
CHRB Continues to Review CHBPA
Bylaws. Pursuant to SB 118 (Maddy)
(Chapter 575, Statutes of 1993), CHRB is
required to approve the bylaws of all horse-
men's associations, as well as any changes
to those bylaws. [13:4 CRLR 197] At
CHRB's November and December 1993
meetings, the Board's Bylaws Committee
reported that after an initial review of the
bylaws of the thoroughbred horsemen's
association, the California Horsemen's
Benevolent and Protective Association
(CHBPA), the Committee determined that
the bylaws were inequitable in several re-
spects; for example, according to the
Committee, the board of directors should
consist of no less than twelve licensed
owners and six licensed trainers; the by-
laws should require that notice be given to
members when the nomination of CHBPA
directors is on the Association's agenda
for a meeting; CHBPA should add lan-
guage stating that no CHBPA funds may
be spent to campaign by or for any candi-
date for the CHBPA Board of Directors;
and the bylaws should be changed to re-
quire a new election of the entire board of
directors starting after January 1, 1994.
Also, the Committee made suggestions on
conflict of interest provisions, the notice
requirement for special meetings, the
number of CHBPA board members re-
quired for a quorum, the availability of
minutes for CHBPA member viewing, and
the filing of financial reports with CHRB.
[14:1 CRLR 157-58]
AtCHRB's January 28 meeting, CHBPA
attorney Robert Forgnone reported that the
Association had amended its bylaws to in-
clude some of the Committee's recommen-
dations. However, Forgnone stated that
other Committee recommendations, such
as the numerical representation of owners
and trainers on CHBPA's board and the
full-scale election of a new board, would
require the approval of the Association's
membership; Forgnone noted thatCHBPA
did not make those changes, and requested
that the Board not require that such action
be taken. However, following discussion,
CHRB unanimously agreed that from Jan-
uary 28-June 24, CHBPA should solicit
nominations and conduct elections for its
board of directors in conformance with the
bylaws, with due process afforded to
members; that the new board should in-
clude not less than twelve owners, each of
which has 25% or more ownership of a
thoroughbred horse which has run in at
least six races in the prior year; that at least
four members of the board be from north-
ern California and at least four members
be from southern California; and that the
bylaws be changed to eliminate assistant
trainers as members of CHBPA.
At CHRB's April 28 meeting, Forgnone
reported that the Association's bylaws had
been amended to comply with every sugges-
tion made by CHRB. Forgnone also reported
that CHBPA would have an election com-
pleted by June 24; the new board will be
composed of twelve owners and six train-
ers; and the qualification criteria for own-
ers seeking membership on the board are
being enforced. The Board is expected to
review CHBPA's progress in meeting
these requirements at a future meeting.
CHRB Order Restricting CHBPA
Lobbying Overturned in Court; Board
Continues to Review CHBPA's Finances.
At its October and November 1993 meet-
ings, CHRB discussed the CHBPA board of
directors' October 1993 authorization of
the expenditure of approximately
$400,000 for political activities at the
State Capitol during the next 14-month
period; the CHBPA board authorized the
funds for purposes of seeking repeal of SB
118 (Maddy) (see above) and other legis-
lation which it deems harmful to thor-
oughbred horsemen. In addition to requir-
ing the Board to approve the bylaws of
CHBPA and other horsemen's organiza-
tions, SB 118 (Maddy) repealed-as of
January 1, 1995-Business and Profes-
sions Code section 19613, which entitles
CHBPA and other recognized horsemen's
organizations to a "cut" from the parimu-
tuel wagering handle to cover administra-
tive expenses and services to horsemen.
Certain "dissident" CHBPA members
had protested the planned lobbying expen-
diture to the CHBPA board and to CHRB,
contending that they do not share the po-
litical philosophies of the current CHBPA
board and thus object to the use of CHBPA
funds for political purposes with which
they disagree. The dissident members ar-
gued that the funds used by CHBPA for
lobbying activities come from the statuto-
rily-required "cut" under section 19613;
as such, the dissidents contended that
these funds (which might otherwise go to
them as part of the purse) are "compelled"
and that CHBPA is not free to use those
funds in a manner with which they dis-
agree. Those members requested that CHRB
limit CHBPA's political expenditures to
$50,000 annually and restrict it to hiring
only one lobbyist to represent CHBPA on
issues that are strictly related to providing
services to thoroughbred horsemen. At its
November 18 meeting, CHRB ordered
CHBPA to cease any further expenditures
relative to political contributions or lobby-
ing of any nature, until further ordered by
CHRB or by a court. [14:1 CRLR 158]
On December 3, CHBPA filed Califor-
nia Horsemen's Benevolent and Protec-
tive Association v. CHRB, No. BS-
0026323 (Los Angeles County Superior
Court), seeking a writ of mandate requir-
ing the Board to vacate its November 18
order. Among other things, CHBPA ar-
gued that the Board lacks authority under
the Horse Racing Law to regulate CHBPA's
allocation of its section 19613 funds and
that the order violates CHBPA's first
amendment rights. CHBPA also argued
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that its dissident members have no prop-
erty right to the section 19613 funds which
would entitle them to challenge the expen-
diture of the funds as determined by a
democratically elected board, as the
amount of those funds can only be deter-
mined after wagers are final and the han-
dle is determined, subject to an extremely
complex distribution formula established
by the legislature in the Horse Racing
Law.
Both the Board and the dissident
CHBPA members responded to CHBPA's
petition. The Board argued that its author-
ity over horse racing is plenary, and that
its November 18 order is "well within" its
power. CHRB also argued that its order
does not violate CHBPA's first amend-
ment rights, as nothing in the order pre-
vents CHBPA from soliciting and collect-
ing other funds for its political activities,
and because corporations are not entitled
to unfettered first amendment rights.
The dissidents argued that they are re-
quired to belong to CHBPA in order to
maintain their licenses and their liveli-
hoods, and that-absent section 19613 and
its requirement that a portion of the handle
go to CHBPA as the authorized represen-
tative of thoroughbred owners and train-
ers-the funds would revert to the owners
and trainers as part of the purse; thus, the
dissidents argued they have a property
interest in the "compelled" funds used by
CHBPA for lobbying activities, and that
the planned uses of the funds violate the
dissidents' first amendment rights. The
dissidents also claimed that CHBPA is the
only horsemen's organization which uses
its section 19613 funds for lobbying pur-
poses; all other representative organiza-
tions, according to the dissidents, solicit
separate voluntary contributions from
their members to support specific political
activities or legislation.
After a hearing on CHBPA's petition
on January 14, Judge Robert H. O'Brien
issued a tentative decision that the Board's
November 18 order exceeds its statutory
authority and should be vacated. At its
January 28 meeting, CHRB discussed the
tentative ruling, proposed modifications
to its November 18 order, and its ongoing
analysis of CHBPA's financial records.
Commissioner James Watson reported that
he had engaged in an overall financial anal-
ysis of CHBPA's books. Among other
things, Watson found that the aggregate
legal fees paid by CHBPA in 1993 ex-
ceeded $525,000, over 25% of CHBPA's
annual income; during the sixty-day pe-
riod following CHRB's November 18 order,
CHBPA had spent $160,000 of the
horsemen's monies to challenge the order;
CHBPA's line item known as "political or
legislative lobbying" increased from
$90,000 in 1992 to $180,000 in 1994; and
CHBPA's line item for "one-time expen-
ditures" totalled almost $400,000 in 1993.
Watson further stated that within weeks
after CHRB ordered CHBPA to cease any
further expenditures relative to political
contributions or lobbying of any nature,
CHBPA issued checks to Ken Cory; Wat-
son reported that CHRB was told that at
least 60% of Cory's efforts were focused
on legislative lobbying.
Based on his findings and the court's
tentative decision of January 14, Watson
recommended that the Board repeal in its
entirety its previous order prohibiting any
expenditures relative to political contribu-
tions or lobbying of any nature, and that
CHRB impose a new directive on CHBPA,
consisting of the following elements:
- CHBPA should be prohibited from
making any political contributions to can-
didates for office or ballot measures.
- CHBPA should be allowed to expend
a reasonable amount of its budget on leg-
islative lobbying. Watson suggested that a
formula or cap be used to determine the
amount, and that any legislative lobbying
financed with horsemen's funds must be
directed towards issues that directly in-
volve or impact horsemen.
- If CHBPA makes a commitment in
excess of $1,000 at any one time, or in
excess of $5,000 to any individual or en-
tity during any calendar year, that arrange-
ment should be reduced to writing; Wat-
son noted that although a comprehensive
contract might not be warranted, a written
description outlining the scope of the ser-
vices paid for should be made.
- CHBPA should submit its proposed
budget for the following year to CHRB by
the Board's November meeting each year;
propose a balanced budget exclusive of
nonrecurring one-time expenditures; and
provide audited financial statements to
CHRB by March 31 of each year for the
prior year's activities.
Watson also recommended that CHRB
fine the members of the CHBPA board of
directors personally for the amount dis-
tributed to Cory, as well as for any other
expenditures for lobbying from Novem-
ber 18, 1993 through January 28, 1994.
At the Board's January meeting, then-
CHBPA Chief Operating Officer Brian
Sweeney defended his organization's ac-
tions by claiming that the CHRB order
prohibited CHBPA from making contribu-
tions to candidates for elective office or to
their campaigns, and that CHBPA did not
violate that directive.
Stating that its decision regarding
Watson's recommendations was intrinsi-
cally related to the pending litigation ini-
tiated by CHBPA, CHRB went into in
executive session to discuss the matter.
Following the closed session, CHRB an-
nounced its unanimous agreement o mod-
ify its November directive to (I) prohibit
all political contributions to candidates for
office; and (2) limit expenses for legisla-
tive lobbying to 5% of CHBPA's annual
operating budget, unless otherwise au-
thorized by CHRB; CHRB formally is-
sued its modified order in writing on Feb-
ruary 3.
On February 16, Judge O'Brien ruled
that CHBPA's legislative advocacy efforts
for the benefit of'horsemen, generally or
specifically, constitute services rendered
to horsemen and fall within the purview of
CHBPA's authority relating to the expen-
diture of its funds; further, the court found
that CHRB may not limit or control
CHBPA's allocation of such funds. Ac-
cordingly, the court vacated that part of
CHRB's original order which prohibited
CHBPA from expending funds for legisla-
tive advocacy, and paragraph (2) of its
modified order which ordered CHBPA not
to spend more than 5% of its annual oper-
ating budget on legislative advocacy with-
out CHRB approval (see LITIGATION).
CHRB is currently appealing the court's
ruling; however, Judge O'Brien's order is
in effect pending the appellate court's de-
cision.
At CHRB's April 28 meeting, Rich
Fontana, a member of CHBPA's board of
directors, expressed concern about actions
taken by CHBPA subsequent to Judge
O'Brien's order. For example, at CHBPA's
March meeting, the Association's Politi-
cal Action Committee asked that $10,000
be allocated to former Assemblymember
Dick Floyd; when Fontana inquired as to
the reason for the payment, he was told
that part of it was secret and that it would
assistCHBPAin defeating or substantially
amending AB 991 (Tucker) (see LEGIS-
LATION). CHBPA's board of directors
approved the expenditure, with four direc-
tors (including Fontana) voting against the
expenditure and one director absent. Fon-
tana also reported that in February,
CHBPA voted to pay one lobbyist $5,000
per month, then in March voted to pay her
$8,000 per month. Also, Fontana claimed
that CHBPA was paying $30,000 a year to
another person; according to Fontana,
there is no job description for that individ-
ual and Fontana has no idea what she is
doing for CHBPA. Fontana concluded his
comments by stating that CHRB should
further investigate CHBPA's expendi-
tures.
Prior to the April meeting, CHRB had
requested that CHBPA furnish it with a
number of documents, such as a current
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audit of its backstretch pension plan; a
summary of all CHBPA expenses for the
period of January 1 through March 31;
audited financial statements for 1993;
CHBPA's proposed budget for 1994; and
a status report on the financial impact of
the reported resignation of CHBPA's
Brian Sweeney and the resulting manage-
ment changes. At the April meeting, Com-
missioner Watson reported that much of
the requested information had not been
provided; according to CHBPA attorney
Forgnone, the Association had not denied
the requests but had been unable to pro-
vide the documents by the April meeting
date. Forgnone stated that the information
could be available by CHRB's May 20
meeting. Commissioner Watson ordered
CHBPA to produce all of the previously-
requested documents and copies of its
contracts with Cory and Floyd, as well as
a summary of all obligations-contractual
or otherwise-that have been entered into
or committed to, whether or not they have
been paid, in legal, political, legislative
lobbying, and outside professional ser-
vices. Regarding Sweeney's departure,
Forgnone stated that many of the details
are private, but that-to his knowledge-
Sweeney would remain a CHBPA employee
through June 24 and will be paid through
that date; Forgnone stated that if CHBPA
agrees to any other terms regarding
Sweeney's departure, CHRB would be so
apprised.
CHRB is expected to continue its in-
vestigation into CHBPA's expenditures at
a future meeting.
"Quick Official." At its January 28
meeting, the Board considered the im-
plementation of the "Quick Official" pro-
cedure, which would enable stewards to
declare a race official almost immediately
after the race has been run; any potential
objections by jockeys, owners, or trainers
would be required to be lodged immediately
via two-way radio or telephone. Deputy At-
torney General Cathy Christian com-
mented that section 1704, Title 4 of the
CCR, does not allow for the implementa-
tion of the Quick Official, as it requires
that jockeys be weighed before a race may
be declared official; however, Christian
stated that CHRB could temporarily sus-
pend section 1704 for a limited period of
time to test the implementation of the
Quick Official process. The Board unani-
mously agreed to suspend, from February
2 until July 27, the part of section 1704
which requires jockeys to be weighed be-
fore a race may be declared official, and
directed that the Quick Official process be
implemented at racetracks under the su-
pervision of the stewards; racing associa-
tions are to present their Quick Official
plans to the stewards and CHRB staff be-
fore starting the program.
Horsemen's Organizations. On Janu-
ary 7, CHRB published notice of its intent
to amend section 2040, Title 4 of the CCR,
which outlines the purpose of establishing
a horsemen's organization and provides
that, for each breed of racehorse, CHRB
must authorize only one horsemen's asso-
ciation as the exclusive organization em-
powered to contract with racing associa-
tions to conduct the race meetings; section
2040 also establishes the means to affect
an orderly change of the horsemen's orga-
nization acknowledged by CHRB. The
proposed amendment would, among other
things, specify that upon the filing with
CHRB of a notice of intent to decertify an
existing horseman's organization as the
authorized representative, the alternate
horsemen's organization shall have six
months to acquire, on a petition, the sig-
natures of 10% of the licensed horse own-
ers and trainers of that breed. Once that
requirement is satisfied, a deciding vote of
50% plus one of the ballots returned shall
be used to determine the one organization
which CHRB will acknowledge as the rep-
resentative of the horse owners and train-
ers of that breed. [14:1 CRLR 157]
At its February 25 meeting, CHRB
held a public hearing on the proposed
regulatory action. At the hearing, staff re-
ported that the Cal Western Appaloosa
Racing Association objected to the pro-
posal to reduce the initial signature re-
quirement from the current 30% to 10%;
according to the Association, a 10% re-
quirement would require breeds with very
few members to conduct an election based
on a small number of signatures. Based on
staff's recommendation, CHRB modified
the proposed amendment to provide that
the 10% signature requirement would
apply only to horsemen's organizations
whose membership is 1,500 or more, and
that the existing 30% signature require-
ment would continue to apply to organiza-
tions with fewer than 1,500 members. On
March 3, CHRB released the modified
language for an additional 15-day public
comment period, which ended on March
18.
At its March 25 meeting, CHRB adopted
the proposed amendments, which await
review and approval by the Office of Ad-
ministrative Law (OAL).
Definitions. On March 4, CHRB pub-
lished notice of its intent to amend section
1420, Title 4 of the CCR, which defines
various terms that are used in the Board's
regulations. The proposed amendment
would provide that the term "sulky"
means a dual-wheel racing vehicle with
dual shafts not exceeding the height of the
horse's withers, and would provide that
the shafts must be hooked separately on
each side.
At its April 28 meeting, CHRB held a
public hearing on the proposed amend-
ment. After the hearing, the Board adopted
the proposed amendment, which awaits
review and approval by OAL.
Jurisdiction of Stewards to Suspend
or Fine. On March 4, CHRB published
notice of its intent to amend section 1528,
Title 4 of the CCR, which specifies that
stewards have jurisdiction in any matter
commencing at the time entries are taken
for the first day of racing, and that their
jurisdiction extends until thirty days after
the close of such meeting. Occasionally,
matters occurring at the racing meeting
may have to be adjudicated thirty days
after the close of the meeting. CHRB's
proposed amendment to this rule would
provide the stewards with continued juris-
diction by delegating the resolution of
such matters to the Board of Stewards at
any live racing meeting.
At its April 28 meeting, CHRB held a
public hearing on the proposed amend-
ment. After the hearing, the Board adopted
the proposed amendment, which awaits
review and approval by OAL.
Occupational Licensing. On April 29,
CHRB published notice of its intent to
amend section 1481, Title 4 of the CCR,
which sets forth the various occupations
that are required to obtain licenses from
the Board. The amendments would add
the licensing classification of general
manager and assistant general manager of
a simulcast organization, and clarify the
term "guest association" as an intrastate
simulcast wagering facility as opposed to
an out-of-state entity. At this writing, the
Board is scheduled to hold a public hear-
ing on these proposed amendments at its
June 24 meeting.
Use of Telephones Within the Racing
Inclosure. On April 29, CHRB published
notice of its intent to amend section 1903,
Title 4 of the CCR, which pertains to the
use and possession of various forms of
communication equipment within a race-
track or simulcast wagering facility. The
amendments would allow the possession
and personal use of communication equip-
ment; allow racing associations, fairs, and
simulcast facilities to maintain their right
to permit or disallow cellular phones within
their respective facilities; give the Board
enforcement staff the authority to confis-
cate equipment that is used illegally or
improperly; allow patrons the freedom to
possess and use a cellular phone for per-
sonal use; and allow business entities,
such as the press, to legitimately use cel-
lular phones to transmit race results.
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Also on April 29, CHRB published
notice of its intent to repeal section 1459,
Title 4 of the CCR, which also deals with
the use and possession of various forms of
communication equipment within a race-
track or simulcast wagering facility in-
closure. CHRB proposes to repeal section
1459 on the basis that amended rule 1903
would address all aspects of the issue.
At this writing, CHRB is scheduled to
hold a public hearing on both actions at its
June 24 meeting.
Exotic Parimutuel Wagering Regu-
lations. On April 29, CHRB published
notice of its intent to amend section
1976.9, Title 4 of the CCR, which pertains
to wagering on the outcomes of a series of
from four to ten races designated by an
association to be part of the Pick (n).
Under the current regulation, in the event
a horse is scratched (does not participate)
from any Pick (n) race, the actual favorite
of that race is to be substituted in place of
the scratched horse. The proposed amend-
ments would allow patrons the opportu-
nity to designate an alternate selection to
be substituted for a scratched horse in-
stead of the favorite. However, if the pur-
chaser fails to designate an alternate selec-
tion, or if the designated alternate also is
scratched, the actual race favorite will be
substituted for the scratched selection.
At this writing, CHRB is scheduled to
hold a public hearing on these amend-
ments at its June 24 meeting.
Unlimited Place Sweepstakes. On
April 29, CHRB published notice of its
intent to amend section 1976.8, Title 4 of
the CCR, which pertains to wagering on
the outcomes of a series of nine races desig-
nated by an association to be part of the
Unlimited Place Sweepstakes. Under the
current regulation, in the event a horse is
scratched from any Unlimited Place Sweep-
stakes race, the actual favorite of that race is
to be substituted in place of the scratched
horse. The proposed amendments would
allow patrons the opportunity to designate
an alternate selection to be substituted for
a scratched horse instead of the favorite.
However, if the purchaser fails to desig-
nate an alternate selection, or if the desig-
nated alternate also is scratched, the actual
race favorite will be substituted for the
scratched selection.
At this writing, CHRB is scheduled to
hold a public hearing on these amend-
ments at its June 24 meeting.
Rulemaking Update. The following
is a status update on other CHRB rulemak-
ing proposals described in detail in previ-
ous issues of the Reporter:
- Track Safety Standards. On March
7, OAL disapproved CHRB's proposed
adoption of new sections 1471-1475, Title
4 of the CCR, which implement Business
and Professions Code section 19446 by
establishing safety standards governing
the uniformity and content of track facili-
ties in California. [14:1 CRLR 158; 13:4
CRLR 194; 13:2&3 CRLR 203] Accord-
ing to OAL, the proposed regulatory ac-
tion did not comply with the consistency
and clarity standards of the Administrative
Procedure Act (APA). Among other
things, OAL found that the proposed reg-
ulations use the phrase "Board-approved
training facility" without defining that
term and specifying the procedure for ob-
taining Board approval.
In response to OAL's findings, CHRB
modified the proposed language and, on
April 7, released the revised text for an
additional fifteen-day public comment pe-
riod. CHRB then resubmitted the rule-
making file to OAL, which approved the
action on May 24.
- Certificates of Registration. On Jan-
uary 28, CHRB held a public hearing on
its proposed amendments o section 1633,
Title 4 of the CCR, which clarify when,
why, and by whom a certificate of regis-
tration of a horse may be removed from
the racing secretary's office. As amended,
section 1633 provides that a certificate of
registration filed with the racing secretary
to establish eligibility to enter a race shall
be released only to the trainer of record;
the owner(s) named in the certificate; at
the request of the owner(s) or his/her au-
thorized agent, to a person designated by
the owner(s) in writing; or, if unclaimed at
the end of the meeting, to the Board.
Under no circumstances shall any person
remove and hold a certificate of registra-
tion to prevent a horse from racing or to
remove a legal owner's name without au-
thorization. [14:1 CRLR 159] Following
the public hearing, CHRB adopted the
amendments, which were approved by
OAL on April 5.
- Safety Helmet Requirements. On
January 28, CHRB held a public hearing
on its proposed amendments to section
1689, Title 4 of the CCR, which would add
a safety helmet requirement for persons
riding horses on the racetrack and within
the inclosure of the track. As amended,
section 1689 would have required all per-
sons, including owners and trainers, to
wear a properly fastened safety helmet when
mounted on a racehorse or mounted in or on
a sulky when on the racetrack; owners and
trainers would not have been required to
wear a safety helmet if mounted on a pony
horse. [14:1 CRLR 159] Following the
hearing, CHRB unanimously rejected the
proposed amendment to section 1689.
-Name Change. On January 28,
CHRB held a public hearing on its pro-
posed amendments to section 1456, Title
4 of the CCR, which provided-among
other things-that credentials issued by
the National Association of State Racing
Commissioners (NASRC) to its members,
past members, and staff shall be honored
by racing associations for admission into
the public inclosure when presented there-
for by such persons; CHRB's amendments
reflect NASRC's name change to the As-
sociation of Racing Commissioners Inter-
national, Inc. [14:1 CRLR 159] Following
the hearing, CHRB adopted the amend-
ments, which were approved by OAL on
March 17.
- Appeals. On January 28, CHRB held
a public hearing on its proposed amend-
ments to section 1761, Title 4 of the CCR,
to clarify that appeals to the Board from
the decisions of stewards must be received
by a CHRB employee at any of the Board's
offices, and to clarify that the CHRB Chair
sustains, dismisses, or issues stay orders.
[14:1 CRLR 159] Following the hearing,
CHRB unanimously adopted the amend-
ment, which was approved by OAL on
March 3.
• Parimutuel Wagering Prohibitions.
On January 28, CHRB held a public hear-
ing on its proposed amendments to section
1969, Title 4 of the CCR, which prohibits
parimutuel wagering by certain persons
on duty at a race meeting or in a satellite
wagering facility. The section referred to
the "satellite facility supervisor" and "as-
sistant satellite supervisor" as persons
who are prohibited from wagering while
on duty at a satellite wagering facility; the
Board's changes replace the term "satel-
lite" with "simulcast." 114:1 CRLR 159]
Following the hearing, CHRB adopted the
amendments, which were approved by
OAL on April 5.
Also on January 28, CHRB held a pub-
lic hearing on its proposed amendments to
section 1980, Title 4 of the CCR, which
provides that certain persons are prohib-
ited from participating in parimutuel wa-
gering and from being present within any
racing inclosure during a recognized race
meeting; among other things, the Board's
amendments would delete the word "rac-
ing" from the term "racing inclosure," since
the term "inclosure" is now specifically de-
fined in Business and Professions Code
section 19410. [14:1 CRLR 159] Follow-
ing the hearing, CHRB adopted the
amendments, which were approved by
OAL on April 11.
Also on January 28, CHRB held a pub-
lic hearing on its proposed amendments to
section 1981, Title 4 of the CCR, which
provides that racing associations shall ex-
clude and eject from their inclosures per-
sons who are prohibited from participat-
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ing in parimutuel wagering and from
being present within any racing inclosure
during a recognized race meeting, and that
no association shall knowingly issue any
admission ticket or credential to such per-
sons, and any admission ticket or creden-
tial is void if held by such person. CHRB's
amendments specify that simulcast wa-
gering facilities and fairs, in addition to
racing associations, have the responsibil-
ity to exclude and eject from their in-
closures persons who are prohibited from
participating in parimutuel wagering and
from being present within any inclosure.
[14:1 CRLR 159] Following the hearing,
CHRB adopted the amendments, which
were approved by OAL on March 29.
- Farrier's License. On January 28,
CHRB held a public hearing on its pro-
posed adoption of section 1504, Title 4 of
the CCR, which would have set forth the
criteria for obtaining a farrier's occupa-
tional license. Among other things, sec-
tion 1504 would have provided that an
applicant for an original or renewal license
as a practicing farrier must pass a written
examination and a practical examination
prescribed by CHRB and administered by
its agents. [14:1 CRLR 159; 13:2&3 CRLR
203; 13:1 CRLR 131] Following the hear-
ing, however, CHRB unanimously re-
jected the proposed adoption of section
1504.
On April 28, CHRB released a modi-
fied version of proposed section 1504 for
a 15-day public comment period which
ended on May 13. Among other things, the
modified version of section 1504 would
provide that an applicant for an original
license as a farrier shall take and pass a
farrier's examination prior to issuance of
a license. The section would provide that
an applicant shall complete and pass the
written and practical portions of the exam-
ination as prescribed by CHRB and ad-
ministered by its agents; a score of 80%
shall constitute a passing grade on the
written portion of the farrier's examina-
tion; a passing score in all areas of the
practical examination, which is weighted
pass/fail, shall constitute a passing grade
on the practical portion of the farrier's
examination; and an applicant who fails
one or both portions of the farrier's exam-
ination may apply to retake the failed por-
tion at the next regularly scheduled farrier's
examination. The Board is expected to con-
sider the adoption of this revised proposal
at a future meeting.
- Trainer/Assistant Trainer Require-
ments. On January 28, CHRB held a pub-
lic hearing on its proposed adoption of
section 1503, Title 4 of the CCR, which
sets forth the criteria for obtaining a li-
cense as a trainer or assistant trainer.
Among other things, section 1503 re-
quires a candidate for an original license
as a trainer or assistant rainer to success-
fully complete the written, practical, and
oral parts of the trainer's examination. An
individual currently licensed as a trainer
or assistant trainer in other racingjurisdic-
tions, and who has held such license for a
minimum of one year in good standing, is
subject to taking any or all portions of the
trainer's examination as prescribed by the
Board and administered by its agents. A
trainer currently licensed as a trainer or
assistant trainer and who wishes to change
his/her license from harness to other types
of flat racing, or other types of flat racing
to harness, must take the complete trainer's
examination. [14:1 CRLR 159] Following
the hearing, CHRB adopted proposed sec-
tion 1503, which was approved by OAL
on April 5.
-Payment of Fines. On January 4,
OAL approved CHRB's amendments to
section 1532, Title 4 of the CCR, which
change the methods by which fines im-
posed by stewards are paid by licensees
and processed. [14:1 CRLR 160; 13:4
CRLR 192-93]
- Permission to Carry Firearms. On
January 6, OAL approved CHRB's amend-
ments to section 1875, Title 4 of the CCR,
which provide that no licensee or em-
ployee of a racing association or its con-
cessionaires shall possess a firearm while
on the grounds of a facility within CHRB's
purview or control unless such possession
has been authorized by state or federal
law, and unless the documentation of such
authorization is on his/her person. [14:1
CRLR 160; 13:4 CRLR 193]
- Occupational Licensing. On January
5, OAL approved CHRB's proposed amend-
ments to section 1481, Title 4 of the CCR,
which add new classes of occupational
licenses. [14:1 CRLR 160; 13:4 CRLR 193]
- CHRB Approval of Concessionaires.
In October 1993, CHRB adopted pro-
posed amendments to section 1440, Title
4 of the CCR, which requires persons or
entities who contract to act as a conces-
sionaire at a racetrack to submit to the
Board specified forms and applications
for purposes of CHRB approval and licen-
sure. The amendments would remove to-
talizer companies, simulcast service sup-
pliers, video production companies, tim-
ing companies, and photofinish compa-
nies from the rule; such entities must be
licensed under newly proposed section
1440.5 (see below). The amendments
would also delete the existing licensure
requirement for concessionaires, and cod-
ify the Board's current approval proce-
dure. [14:1 CRLR 160; 13:4 CRLR 193]
On May 16, during OAL's review of the
proposed changes, the Board withdrew
the rulemaking file on section 1440 for
modifications.
- CHRB Licensing of Contractors
and Subcontractors. On January 6, OAL
disapproved CHRB's proposed adoption
of section 1440.5, Title 4 of the CCR,
which would have required any entity act-
ing as a totalizer company, simulcast ser-
vice supplier, video production company,
timing company, or photo finish company
to procure a license from the Board; the
licensing process would have required own-
ership disclosure and background investiga-
tions to determine a contractor's qualifica-
tions, fitness, and reputation. [14:1 CRLR
160; 13:4 CRLR 193-94] The new rule
would also have set forth the fees each
type of entity is required to pay to CHRB;
by licensing these entities, the Board
would have gained a full range of disci-
plinary options should a contractor or sub-
contractor fail to perform.
According to OAL, the regulatory ac-
tion failed to comply with the Permit Re-
form Actof 198 1, which requires-among
other things-that a state agency which
issues permits shall adopt regulations re-
garding its procedure for considering and
issuing permits, specifying the period dat-
ing from the receipt of a permit application
within which the agency must either in-
form the applicant in writing that the ap-
plication is complete and accepted for fil-
ing, or that the application is deficient and
what specific information is required; a
period dating from the filing of a com-
pleted application within which the agency
must reach a permit decision; and the
agency's median, minimum, and maximum
times for processing a permit, from the re-
ceipt of the initial application to the final
permit decision, based on the agency's ac-
tual performance during the two years im-
mediately preceding the proposal of the
regulation. According to OAL, proposed
section 1440.5 requires entities acting in
certain capacities to submit a completed
application, pay a specified fee, and obtain
a license to so act; however, section
1440.5 did not include any of the elements
required by the Permit Reform Act.
Also, CHRB failed to demonstrate in
the record the need for the requirements
contained in section 1440.5. Specifically,
OAL found that the record did not explain
why the licensing fees should be set at the
proposed amounts, or why certain infor-
mational disclosures and documentation
requirements are necessary.
Because CHRB did not correct the de-
ficiencies noted by OAL and resubmit the
rulemaking file on proposed section
1440.5 within 120 days of OAL's rejection
(as required by the Administrative Proce-
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dure Act), CHRB must begin the rulemak-
ing process anew if it wishes to adopt new
section 1440.5.
- License Application Regulations.
On January 13, OAL approved CHRB's
proposed amendments to section 1433,
Title 4 of the CCR, which describes the
appropriate applications which must be
submitted by a California fair or an asso-
ciation making application for a license to
conduct a horse racing meeting. [14:1
CRLR 160; 13:4 CRLR 193] The amend-
ments require a written statement from the
association regarding its plans to simul-
cast the races of other breeds, including a
list of races in a proposed simulcast pro-
gram. Additionally, the association is re-
quired to disclose the proposed post times
for each race and the type of electronic
device to be used on the track.
- Obedience to Security Officers and
Public Safety Officers. On January 11,
OAL approved CHRB's amendments to
section 1930, Title 4 of the CCR, which
enlarge the authority of stewards, CHRB,
and security officers of racing associa-
tions. [14:1 CRLR 160; 13:4 CRLR 193]
Under the previous rule, all licensees must
obey an order from stewards, CHRB, a
security officer of an association, or any
public safety officer of any police, fire, or
law enforcement agency only if such order
is given for the purpose of controlling a
hazardous situation or occurrence. The
amendments strike the language pertain-
ing to hazardous situations and occur-
rences, and require obedience to any order
given by those listed above if the order is
lawful, regardless of the circumstances.
-License Subject to Conditions and
Agreements. On January 6, OAL approved
CHRB's proposed amendments to section
1485, Title 4 of the CCR, which require all
licensees to strictly comply with any con-
dition imposed by the Board; previously,
the section allowed CHRB to place restric-
tions, limits, and/or conditions on a li-
cense but did not require licensee compli-
ance with such actions. [14:1 CRLR 160;
13:4 CRLR 194] The amendments also
delete language in the regulation which
allowed licensees, upon CHRB's endorse-
ment, to request classification changes in
their licenses without having to submit a
new application.
- Stewards to Make Inquiry. On Janu-
ary 6, OAL approved CHRB's proposed
amendments to section 1750, Title 4 of the
CCR, which relieve stewards of the re-
sponsibility of investigating complaints.
With the amendment of section 1765 (see
below), CHRB's investigative staff is ex-
clusively responsible for investigating com-
plaints. [14:1 CRLR 161; 13:4 CRLR 194]
The amendments to section 1750 delete
the words "investigation" and "complaint,"
and clarify the intent of the section which
specifically addresses the running of the
race; the stewards will remain responsible
for inquiry into objections, protests, and
appeals relevant to the running of the race.
- Written Complaints. On January 6,
OAL approved CHRB's proposed amend-
ment to section 1765, Title 4 of the CCR,
which requires that written complaints
filed with the stewards be referred to the
Board's investigative unit for evaluation
and further action. [14:1 CRLR 161; 13:4
CRLR 194] These amendments relieve the
stewards from investigating complaints
which may come before them in a hearing
and place responsibility for investigation
with the Board.
* Registration of Colors. On January
6, OAL approved CHRB's proposed amend-
ments to section 1780, Title 4 of the CCR,
which state that racing colors shall be reg-
istered with the clerk of the course when
registering a horse within an inclosure
[14:1 CRLR 161; 13:4 CRLR 193]; al-
though the section previously required
that a horse owner register a horse's racing
colors with CHRB when filing an applica-
tion for a horse owner's license, that re-
quirement was rarely enforced.
* LEGISLATION
AB 3217 (Murray), as amended April
26, would authorize-until January 1,
2000, and if a court of competent jurisdic-
tion makes a specific finding-video wa-
gering in this state, and require CHRB to
license manufacturers, distributors, and
operators of video gaming devices and to
license video gaming devices and the
premises on which these devices are lo-
cated for use by the public. The bill also
would require CHRB, by regulation, to
establish fees for licenses issued to manu-
facturers, distributors, and operators pur-
suant to these provisions in an amount
sufficient to cover the costs of administra-
tion and enforcement of these provisions,
not to exceed a specified amount. The bill
would impose an annual license fee of
$500 per year for video gaming devices.
The bill would specify that revenues col-
lected from these fees shall be deposited
in a special account in the General Fund
and allocated, upon appropriation, to
CHRB for the administration and enforce-
ment of the bill. The bill would require a
racing association and the horsemen to
enter into an agreement for the supple-
menting of purses from revenue generated
by the activities permitted by this bill. In
addition, the bill would impose a license
fee equal to 25% of the net revenues re-
ceived from the amount wagered on a
licensed video gaming device, for deposit
in the Natural Disaster Assistance Fund, a
continuously appropriated fund in the
State Treasury. [A. W&MJ
SB 1394 (Maddy). The California
State Lottery Act of 1984 prohibits the use
of a horse racing theme in lottery games;
the Act also prohibits a lottery game from
being based on the results of a horse race.
As amended April 5, this bill would delete
these prohibitions on the use of horse rac-
ing in the state Lottery. The bill also would
provide that a Lottery game may be based
on the results of a horse race with the
consent of the association conducting the
race and CHRB* In addition, the bill,
among other things, would specify that
any compensation received by an associ-
ation for the use of its races to determine
the winners of a lottery game shall be
divided equally between commissions and
purses. [A. GO]
AB 3149 (Tucker). Existing law pro-
hibits the administration of any substance
of any kind to a horse after it has been
entered to race in a horse race, unless
CHRB has, by regulation, specifically au-
thorized the use of the substance and the
quantity and composition thereof. In addi-
tion to any other penalties that may be
imposed, a first violation of that provision
is punishable by the imposition of a civil
penalty, as specified. For any second or
subsequent violation of that provision,
CHRB may revoke the license. As intro-
duced February 23, this bill would require
the mandatory suspension of a license for
a period of not less than 180 days for a first
offense of the above described provision,
and for the third violation in a five-year
period, the permanent revocation of the
license. The bill would also prohibit the
entry of any horse that tests positive for a
drug substance in any race for a period of
not less than 90 days from the date CHRB
is notified of a finding of a prohibited drug
substance in an official test sample. This
bill would also require the summary dis-
qualification of the horse from the race in
connection with which the drug sample
was taken. [A. Floor]
AB 3150 (Tucker), as amended April
26, would make it a misdemeanor to enter
or accept the entry, in a race, of a two-year-
old horse that has been administered any
medication within 72 hours before post
time. The bill would also make it a misde-
meanor to enter or accept the entry of a
horse in a race upon which there is pari-
mutuel wagering until two years after the
horse's foaling date, as defined. [A. W&M]
SB 1372 (Dills). Existing law requires
each licensed racing association, except as
specified, to designate a certain number of
racing days as charity days, the proceeds
of which are distributed to qualified ben-
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eficiaries. As introduced February 2, this
bill would require CHRB to designate a
nonprofit organization that is dedicated to
research and development of improved
safety standards for horse racing as a ben-
eficiary qualified to receive a distribution
of those proceeds. [S. Appri
AB 3287 (Tucker). The Horse Racing
Law requires that a sum equal to 10% of
the first and second place money of every
purse won by a California-bred Appaloosa
horse at a horse race meeting be paid by
the licensee conducting the meeting to the
breeder of the horse. That law also re-
quires that 4/10 of 1% of the total handle
be distributed to breeders of Appaloosa
horses. As introduced February 24, this
bill would set forth the requirements for
determining the amount of breeder premi-
ums, and owners' and stallion awards for
Appaloosa horse races, and provide for the
distribution of those amounts. The bill
would also provide that up to, but not to
exceed, 10% of the total deposits made
may be deducted by the official registering
agency for Appaloosa horses to compens-
ate it for its administrative costs. [A.
Floor]
AB 2935 (Hoge). Existing law pro-
vides that any person claiming to be enti-
tled to any part of a redistribution from a
parimutuel pool operated by a racing as-
sociation, who fails to claim the money
due the person prior to the completion of
the horse racing meeting, may, within 120
days after the close of that meeting, file a
claim with the association issuing the
person's ticket. As introduced February
17, this bill would instead require the
claim to be filed prior to May 15 of the
year following the close of the horse rac-
ing meeting.
Existing law requires the payment, 126
days after the close of any horse racing
meeting, as specified, of any redistribut-
able money in a parimutuel pool not suc-
cessfully claimed. This bill would instead
require estimated payments to be made
quarterly, as specified, and on May 30 of
the year following the close of any horse
racing meeting, the association would be
required to pay all of the redistributable
funds owed by it, less any estimated pay-
ments. [A. W&M]
AB 2936 (Hoge). The California Horse
Racing Law requires that horses entered in
a horse race be tested for the presence of
a prohibited substance in their blood,
urine, saliva, or other test sample. As
amended May 12, this bill would define
the term "prohibited drug substance" for
the purposes of that law. [A. Floor]
AB 3689 (W. Brown). Existing law
prohibits the location of a satellite wager-
ing facility within twenty miles of any
track where a racing association conducts
a live racing meeting. As introduced Feb-
ruary 25, this bill would prohibit the loca-
tion of a satellite wagering facility within
twenty miles of any track where a racing
association conducts a live racing meeting
unless the track where the live racing is
conducted and the satellite wagering facil-
ity are located in different counties. [S. GO]
SB 1544 (Maddy). Existing law pro-
vides that in order to encourage and de-
velop the racing of Arabian horses, when-
ever the California State Fair and Exposi-
tion or a district or county fair conducts a
program of horse races on which there is
parimutuel wagering, it may provide a
program of Arabian horse racing on the
same days that it provides a program of
other types of horse racing, if sufficient
Arabian horses are available to provide
competition in one or more Arabian horse
races. Existing law also provides that
these Arabian horse events may be in ad-
dition to the customary number of thor-
oughbred, quarter horse, or standardbred
events. As amended April 20, this bill
would delete the provision that specifies
that these Arabian horse events may be in
addition to the customary number of thor-
oughbred, quarter horse, or standardbred
events.
Existing law provides that in order to
encourage and develop harness racing,
whenever the California State Fair and
Exposition or a county or district fair con-
ducts a program of horse races on which
there is parimutuel wagering, it may pro-
vide a program of harness racing on the
same days that it provides a program of
racing in which the horses participating
are mounted by jockeys, if sufficient har-
ness horses are available to provide com-
petition in one or more harness races. This
bill would repeal these provisions. [A.
GO]
SB 1359 (Maddy). Existing law pro-
vides for the distribution of certain per-
centages of the total amount handled in a
satellite wagering facility in the central
and southern zone for the promotion of
racing meetings and to support an offsite
stabling and vanning program. As amended
May 5, this bill would reduce by one-half
the amounts to be distributed for the sup-
port of these activities in the central and
southern zone. [A. GO]
AB 2577 (Hoge). Existing law defines
"parimutuel wagering" for the purposes of
the Horse Racing Law as a form of wager-
ing on the outcome of horse races. As
amended May 5, this bill would define the
term "parimutuel wagering," for the pur-
poses of the Horse Racing Law, as a form
of wagering on the outcome of horse races
or any portion of a race or races. [A. W&M]
SB 1339 (Rosenthal). Existing law re-
quires each licensed racing association to
designate a certain number of racing days
to be conducted as charity days by the
licensee for the purpose of distribution of
the net proceeds therefrom to beneficiar-
ies. As amended April 21, this bill would
provide that no racing association shall be
required to pay to a distributing agent for
the purpose of distribution to charity ben-
eficiaries more than a specified percentage
of the association's on-track handle. The
bill also would permit a racing association
to act as its own distributing agent under
specified conditions. The bill would also
make related changes. [A. GO]
The following is a status update on
bills reported in detail in CRLR Vol. 14,
No. 1 (Winter 1994) at pages 161-62:
SB 638 (Maddy). SB 118 (Maddy)
(Chapter 575, Statutes of 1993) repeals-
as of January 1, 1995-Business and Pro-
fessions Code section 19613, under which
(among other things) the horsemen's orga-
nization representing the horsemen re-
ceives distributions of funds for purses to
be paid to or for the benefit of the horse-
men at the racing meeting (see MAJOR
PROJECTS); of the portion of the takeout
to be paid as purses, the horsemen's orga-
nization representing the horsemen re-
ceives a certain percentage for administra-
tive expenses and services rendered to the
horsemen, for welfare funds, and for a
pension plan for backstretch personnel. As
amended January 26, this urgency bill
continues section 19613 beyond January
1, 1995, except for the provision requiring
a portion of the takeout for purses to be
paid to the horsemen's organization repre-
senting the horsemen for administrative
services. The bill also requires audits to be
conducted of the financial books and re-
cords of the horsemen's organizations by
a nationally recognized accounting firm
within 90 days of the close of the fund's
business year, and requires copies of the
audits to be filed with CHRB. This bill was
signed by the Governor on February 10
(Chapter 5, Statutes of 1994), but was
subsequently amended and in part re-
pealed by AB 991 (Tucker) (see below).
AB 991 (Tucker), as amended March
16, repeals the changes made to Business
and Professions Code section 19613 by
SB 638 (Maddy) (see above), reenacts the
provision, and-with respect o thorough-
bred racing only-allows for separate
owner and trainer organizations to repre-
sent thoroughbred horsemen. AB 991 pro-
vides that an amount not to exceed two-
thirds of 1% be deducted from thorough-
bred purses and paid to the owners' orga-
nization, and an amount not to exceed
one-third of 1% be deducted from purses
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for the trainers' organization for adminis-
trative expenses and services of the re-
spective organizations. Under the bill, no
funds deducted from purses may be used
to make campaign contributions to candi-
dates for public office or to support or
oppose ballot measures; further, the orga-
nizations may not spend more than is "rea-
sonably necessary" to represent them-
selves before the legislature and CHRB.
Under AB 991, the owners' organiza-
tion will be responsible for negotiating
purse agreements and other business deal-
ings with racing associations that affect
owners; the trainers' organization will be
responsible for negotiating issues with as-
sociations concerning track safety, stable
areas, and backstretch employees. The
trainers' organization will be responsible
for administration of the pension program
for backstretch personnel. The bill also
requires CHRB to determine which other
matters shall be the subject of negotiation
and contract between the owners' organi-
zation and the racing associations, and
which other matters shall be the subject of
negotiation and contract between the
trainers' organization and the racing asso-
ciations; requires CHRB to determine the
organizations which represent thorough-
bred owners and trainers (as well as horse-
men with respect to other breeds); and
permits CHRB to take disciplinary action
against any organization that conducts it-
self contrary to law, as specified.
According to the Assembly analysis of
this bill, Assemblymember Tucker authored
AB 991 in an attempt "to bring an end to a
particularly acrimonious situation involving
the board of directors of the [CHBPA]...and
a group of thoroughbred owners who be-
lieve that trainers have usurped management
and control of the organization and are op-
erating it in a manner inimical to the interest
of owners. Owners represent approximately
90% of the estimated 10,000 CHBPA mem-
bers. The author believes that by having two
separate organizations..., the respective in-
terest of both groups will be better served."
This bill was signed by the Governor on
May 9 (Chapter 62, Statutes of 1994).
SB 29 (Maddy). Existing law permits
CHRB to authorize an association con-
ducting a racing meeting in this state to
accept wagers on the results of out-of-state
feature races having a gross purse of at
least $100,000 during the period the asso-
ciation is conducting the racing meeting
on days when live races are being run. As
amended April 18, this bill additionally
permits CHRB to authorize an association
in this state to accept wagers on any stakes
race conducted by the racing association
that conducts the Kentucky Derby, the
Preakness Stakes, or the Belmont Stakes,
if the stakes race is conducted on the same
day as the Kentucky Derby, the Preakness
Stakes, or the Belmont Stakes, and if the
association in this state which accepts
those wagers is then conducting a live
racing meeting.
Existing law permits CHRB to autho-
rize the inclusion of those wagers ac-
cepted by an association in this state on the
results of out-of-state feature races in the
parimutuel pools of the out-of-state asso-
ciation that conducts the feature races on
which the wagers are placed. This bill
instead permits CHRB to authorize the
inclusion of wagers in the parimutuel
pools of the out-of-state association that
conducts the races on which the wagers
are placed.
Existing law permits any racing asso-
ciation in this state to authorize betting
systems located outside of this state to
accept wagers on a race or races conducted
by that association and to transmit live
audiovisual signals of the race or races and
their results to those betting systems, sub-
ject to specified federal laws. This bill
instead permits any racing association in
this state to authorize betting systems lo-
cated outside of this state to accept wagers
on a race or races conducted or dissemin-
ated by that association and to transmit
live audiovisual signals of the race or races
and their results to those betting systems,
subject to the consent of the host associa-
tion and specified federal aws.
Existing law permits the live audiovi-
sual signal of night harness, quarter horse,
Appaloosa, or Arabian races in the central
or southern zone to be offered to satellite
wagering facilities in the northern zone
and the signal of those races in the north-
ern zone to be offered to satellite wagering
facilities in the central or southern zone.
This bill requires any association or fair
that operates a satellite wagering facility
to conduct wagering on all night harness,
quarter horse, Appaloosa, or Arabian rac-
ing that is offered to the satellite wagering
facility as long as the satellite wagering
facility is not sustaining a loss on either a
day meeting or a night meeting, as deter-
mined by CHRB, and if sustaining a loss
on either a day meeting or a night meeting,
as long as the satellite wagering facility is
reimbursed for that loss. This bill was
signed by the Governor on May 3 (Chap-
ter 60, Statutes of 1994).
AB 1003 (Brulte). Under existing law,
of the total amount handled by satellite
wagering facilities, 33/100 of 0.1% is re-
quired to be distributed to the Equine Re-
search Laboratory at the UC Davis School
of Veterinary Medicine, and 67/100 of
0.1% is required to be distributed to the
California Veterinary Diagnostic Labora-
tory System. As amended January 25, this
bill would instead require the 33/100 of
0.1% to be distributed to the Equine Re-
search Laboratory at the UC Davis School
of Veterinary Medicine and to the Equine
Research Center at California State Poly-
technic University at Pomona. [S. GO]
AB 1209 (Tucker), as introduced
March 2, 1993, would require every vet-
erinarian who treats a horse within a rac-
ing enclosure to report to the official vet-
erinarian in a manner prescribed by
him/her, in writing and on a form pre-
scribed by the Board, the name of the
horse treated, the name of the trainer of the
horse, the time of treatment, any medica-
tion administered to the horse, and any
other information requested by the official
veterinarian. [S. Inactive File]
AB 362 (Tucker), as amended March
15, would enact the Horse Racing and
Gaming Control Act; create the California
Horse Racing and Gaming Control Board
and provide that the new board succeeds
to and is vested with all powers and duties
of CHRB with respect to horse racing and
parimutuel wagering; and grant the new
board jurisdiction over the licensing and
regulation of other forms of legal gaming
in this state. [S. Appr]
SCA 29 (Maddy). Existing provisions
of the California Constitution permit cer-
tain kinds of gaming in this state, includ-
ing wagering on the results of horse rac-
ing, bingo for charitable purposes, and the
operation of a state lottery. Existing pro-
visions of the California Constitution re-
quire the legislature to prohibit casinos of
the type currently operating in Nevada and
New Jersey. As amended July 1, 1993, this
measure would create the California Gam-
ing Control Commission, and would au-
thorize the Commission to regulate legal
gaming in this state, subject to legislative
control. The measure would also create a
Division of Gaming Control within the
Office of the Attorney General, and permit
the legislature to impose licensing fees on
all types of gaming regulated by the Com-
mission to support the activities of the
Commission and the Division. The mea-
sure would provide for the regulation of
bingo by the Commission, and provide
that the proceeds of those games shall be
used exclusively to further the charitable,
religious, or educational purposes of a
nonprofit organization or institution that
is exempt from state taxation.
Existing statutory law establishes the
California State Lottery Commission and
requires it to administer the California
State Lottery Act of 1984. Under existing
statutory law, CHRB regulates horse rac-
ing and wagering thereon. This measure
would permit the legislature to provide for
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the regulation of parimutuel wagering on
horse racing and the state Lottery by the
Gaming Control Commission.
This measure would exclude from the
meaning of the term "gaming" merchant
promotional contests and drawings con-
ducted incidentally to bona fide business
operations under specified conditions, and
certain types of machines that award addi-
tional play. The measure would prohibit
the state Lottery from using any slot ma-
chine whether mechanical, electrome-
chanical, or electronic.
The measure would require the legisla-
ture to provide for the recording and re-
porting of financial transactions by com-
mercial gaming establishments. The mea-
sure would also define the term "casino"
for the purpose of the prohibition against
casinos. [S. GO]
SB 549 (Hughes). The Gaming Regis-
tration Act regulates the operation of gam-
ing clubs, and prohibits any person from
owning or operating a gaming club with-
out first obtaining a valid registration from
the Attorney General. "Person" includes
an officer or director, as specified. As
amended April 12, 1993, this bill would
provide, notwithstanding any other provi-
sion of law, that a racing association li-
censed by CHRB, as specified, which has
a class of securities registered under the
Securities Exchange Act of 1934, may
operate a gaming club if the officers, di-
rectors, and beneficial owners of more
than 10% of the shares of stock of the
racing association are registered with the
Attorney General and no person owning
5% or more of the shares of stock of the
racing association is determined by the
Attorney General to be unfit to own an
interest in a gaming club. This bill would
provide for reimbursement of the Attorney
General for the actual costs of investigat-
ing and processing applications for regis-
tration, and would prohibit the denial of
an applicant's registration by reason of its,
or any affiliate's, ownership or operation
of a business that conducts parimutuel wa-
gering in accordance with the laws of the
state in which that wagering is conducted.
[A. GO]
AB 1936 (Costa). Under existing law,
racing associations in California may au-
thorize out-of-state betting systems to ac-
cept wagers on horse races conducted by
those associations, as prescribed; racing
associations which authorize a betting
system located outside this state to accept
wagers on a race must distribute certain
sums as license fees, purses, and commis-
sions. As amended May 25, 1993, this bill
would, with respect to thoroughbred rac-
ing only, revise the distribution of the
amount remaining after payment of the
license fee by requiring 5% to be depos-
ited with the official registering agency for
thoroughbreds for distribution as breeder
awards, owner premiums, and stallion
awards, and requiring the remaining
amount to be distributed 50% to the asso-
ciation conducting the race as commis-
sions, and 50% to the horsemen as purses.
[S. GO]
AB 274 (Hoge). Existing law permits
CHRB to authorize any licensed associa-
tion or satellite wagering facility to accept
wagers on races conducted in this state
comprising the program of racing gener-
ally known as the Breeders' Cup and fea-
ture races conducted in this state having a
gross purse of $50,000 or more. As amended
August 26, 1993, this bill would delete the
authorization to accept wagers on races
conducted in this state comprising the pro-
gram of racing generally known as the
Breeders' Cup, and permit fairs and li-
censed associations to accept wagers on
any featured race in this state having a
gross purse of $20,000 or more if wager-
ing is offered and under the conditions
specified in the bill. [A. Inactive File]
AB 1762 (Tucker). Existing law pro-
vides that no application for a horse
owner's license or for a license to conduct
a race meeting shall be granted unless the
applicant's liability for workers' compen-
sation is secured in accordance with law.
As introduced March 4, 1993, this bill
would provide that no person shall be
licensed as a trainer, owner, trainer-driver,
or in any other capacity in which that
person acts as the employer of other licen-
sees at a race meeting, unless his/her lia-
bility for workers' compensation coverage
has been secured in accordance with law;
prohibit CHRB from issuing or renewing
any license until the applicant has certain
documents on file with the Board relating
to workers' compensation coverage; and
prohibit an association conducting a rac-
ing meeting from permitting the entry of
any horse for a race unless the entry form
is accompanied by a valid certificate of
workers' compensation insurance. [S. In-
active File]
SB 847 (Presley). Existing law pro-
vides that an association licensed to con-
duct a racing meeting in the southern zone
may operate a satellite wagering facility at
a location approved by CHRB if the loca-
tion is eligible to be used as a satellite
wagering facility during any of specified
periods. As amended April 27, 1993, this
bill would expressly authorize an associa-
tion licensed to conduct a racing meeting
in Riverside County to operate a satellite
wagering facility at a location approved
by the Board under those conditions. [A.
GO]
AB 1418 (Tucker). Existing law re-
quires the execution of an agreement be-
tween, among others, the racing associa-
tion conducting the meeting and the satel-
lite wagering facility as a prerequisite to
the transmission of the audiovisual signal
of the live racing and the conduct of wa-
gering at the satellite wagering facility. As
amended September 8, 1993, this bill
would permit the agreement to contain a
provision requiring the payment of a prox-
imity fee to a racing association or fair as
a condition of receiving the audiovisual
signal of the live meeting under the cir-
cumstances specified in the bill. [A. Con-
ference Committee]
AB 1764 (Tucker). Under existing
law, CHRB may authorize an association
that conducts a racing meeting in this state
to accept wagers on the results of out-of-
state feature races and out-of-state harness
or quarter horse feature races or stake
races or other designated races under pre-
scribed conditions. As introduced March
4, 1993, this bill would define "out-of-
state" for purposes of these provisions to
mean anywhere outside this state within or
outside the United States. [A. Inactive
File]
The following bills died in committee:
AB 142 (Tucker), which would have re-
quired the organization representing thor-
oughbred horsemen to be an organization
whose members are owners of a racehorse
that has started in a California licensed
race in the preceding calendar year and
who, in the current calendar year, own a
horse eligible to enter a California licensed
race; AB 702 (Tucker), which would have
deleted existing law which requires
CHRB to provide by regulation for the
entering of thoroughbred and Appaloosa
horses in quarter horse races at a distance
not exceeding five furlongs at quarter
horse meetings, mixed breed meetings,
and fair meetings, and deleted existing law
which requires that minor breeds of horses
make up more than half of the number of
horses in the race; and AB 1556 (Tucker),
which would have revised existing law
which provides that parimutuel wagering
may be conducted only by a person li-
censed under the Horse Racing Law to
conduct a horse racing meeting, and only
within the enclosure and on the dates for
which horse racing has been authorized by
the Board.
U LITIGATION
In California Horsemen's Benevolent
and Protective Association v. CHRB, No.
BS-0026323, CHBPA is challenging-
among other things-CHRB's imposition
of restrictions on CHBPA's ability to ex-
pend funds for legislative advocacy pur-
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poses. On February 16, Los Angeles County
Superior Court Judge Robert O'Brien ruled
that CHBPA's legislative advocacy efforts
for the benefit of horsemen, generally or
specifically, constitute services rendered
to horsemen and fall within the purview of
CHBPA's authority relating to the expen-
diture of its funds; further, the court found
that CHRB may not limit or control
CHBPA's allocation of such funds (see
MAJOR PROJECTS).
In its decision, the court addressed two
key issues raised by the parties. On CHBPA's
first amendment claim. Judge O'Brien
stated that "legalized horse racing is subject
to all-encompassing overnment regulation;
that such regulation is necessary to carry out
the public policy of only allowing such gam-
bling in a controlled, limited and monitored
fashion...; that the section 19613 monies
received by [CHBPA], which are derived
from a portion of wagers placed on legalized
horse races, are subject to statutes regulating
horse racing; [and] that although [CHBPA]
does have First Amendment rights, the reg-
ulation of its use of section 19613 monies
to ensure that such monies are used for stat-
utorily authorized purposes does not violate
[CHBPA's] First Amendment rights." As to
whether the section 19613 funds expended
by CHBPA are "compulsory fees" as that
term has been used in cases like Keller v.
State Bar of California and Abood v. Detroit
Board of Education, Judge O'Brien found
that "the monies received by [CHBPA] pur-
suant to section 19613(b), a percentage of
wagers made on legalized horse races, are
not compulsory fees; that such monies are
not voluntary contributions by [CHBPA's]
members; that such monies are derived from
a source that never belonged to any individ-
ual member of the CHBPA; that the expen-
diture of such monies does not directly
affect any member's individual claims to
the funds because if the funds are not
expended, no member directly receives
any monetary benefit; [and] that the ben-
efits, claims and interests of CHBPA
members to section 19613 funds, if any,
are attenuated from any tangible and direct
claim of members, including [the dissi-
dent CHBPA members]."
Accordingly, the court vacated that part
of CHRB's November 18, 1993 order
which prohibited CHBPA from expending
funds for legislative advocacy, and that
part of its modified February 3, 1994 order
which prohibited CHBPA from spending
more than 5% of its annual budget on
legislative advocacy without CHRB ap-
proval. CHRB is currently appealing the
court's ruling; however, the court's order
is in effect pending the appeal.
In January, attorney Ron Zumbrun
filed a suit in Sacramento County Superior
Court against CHRB and members of the
quarter horse industry; in RonaldandAnn
Zumbrun v. CHRB, et al., No. 376925,
plaintiffs allege that California racing law
requires CHRB to assure equality between
breeds, and that the named defendants failed
to provide parity and equality for harness
racing at Los Alamitos in 1993 and 1994.
* RECENT MEETINGS
At its April 28 meeting, the Board pre-
sented former Commissioner Rosemary
Ferraro with a resolution of commenda-
tion for her service as a CHRB member
from 1986 to 1994.
* FUTURE MEETINGS
May 20 in Cypress.
June 24 in Sacramento.
July 28 in La Jolla.






P ursuant to Vehicle Code section 3000
et seq., the New Motor Vehicle Board
(NMVB) licenses new motor vehicle deal-
erships and regulates dealership reloca-
tions and manufacturer terminations of
franchises. It reviews disciplinary action
taken against dealers by the Department of
Motor Vehicles (DMV). Most licensees
deal in cars or motorcycles.
NMVB is authorized to adopt regula-
tions to implement its enabling legisla-
tion; the Board's regulations are codified
in Chapter 2, Division i, Title 13 of the
California Code of Regulations (CCR).
The Board also handles disputes arising
out of warranty reimbursement schedules.
After servicing or replacing parts in a car
under warranty, a dealer is reimbursed by
the manufacturer. The manufacturer sets
reimbursement rates which a dealer occa-
sionally challenges as unreasonable. In-
frequently, the manufacturer's failure to
compensate the dealer for tests performed
on vehicles is questioned.
In March, Governor Wilson announced
his appointment of Alan Skobin to NMVB;
Skobin, a Republic from Chatsworth, is em-
ployed by an automotive and real estate
investment company. Also in March, the
Governor announced the reappointment of
Stephen Wittman to NMVB; Wittman, a
Republican from Poway, is the senior man-
aging partner in a law firm and has served
on NMVB since 1992.
U MAJOR PROJECTS
Protest/Petition Actions. Following
the Sixth District Court of Appeal's De-
cember 1993 ruling that it did not properly
consider and adopt the administrative law
judge's (ALJ) proposed decision in the
franchise termination dispute between
Mitsubishi Motor Sales of America, Inc.
(MMSA) and Automotive Management
Group, which does business as Santa Cruz
Mitsubishi (SCM) [14:1 CRLR 163-64],
NMVB reconsidered the proposed opin-
ion on remand and adopted it on April 1.
This dispute arose due to a letter dated
January 9, 1990, in which MMSA gave
notice to SCM of its intention to terminate
SCM's franchise; the sole ground listed
for termination by MMSA was SCM's
alleged failure to maintain the unrestricted
availability of lines of credit as set forth in
the Dealer Development Plan. This notice
of termination was later rescinded by
MMSA after SCM committed to reacquire
an unrestricted line of credit.
In a letter dated October 18, 1990,
MMSA again advised SCM of its inten-
tions to terminate the franchise agreement,
this time due to SCM's alleged failure to
maintain a flooring line of credit. A copy
of this notice was received by both SCM
and NMVB on October 22, 1990; this
letter specified that the termination date
would be January 21, 199 1.
In late September or early October of
1990, SCM began negotiations with North
Bay Ford Lincoln-Mercury (North Bay) in
an attempt to reach an agreement under
which North Bay would purchase the as-
sets of the Mitsubishi business from SCM;
SCM advised MMSA about these ongoing
negotiations. MMSA wrote a memoran-
dum to SCM, dated January 17, 1991, in
which it reiterated the fact that the fran-
chise was scheduled for termination on
January 21, 1991; however, MMSA fur-
ther stated that it would be willing to con-
sider the pending buy/sell agreement with
North Bay, as long as MMSA received
specified documentation by January 31,
1991. In a letter dated January 29, 1991,
SCM advised MMSA that North Bay had
backed out of the agreement to purchase
the assets of SCM; this letter was not
received by MMSA until February 5,
1991. By this time, MMSA had already
disconnected SCM from its computerized
dealer network.
On March 6, 1991, NMVB received a
document which purported to be SCM's
protest to the proposed termination of its
franchise. On March 18, 1991, NMVB
received MMSA's motion to dismiss. In
this motion, MMSA asserted that NMVB
does not have jurisdiction to consider
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